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SUBJECT: PRESIDENTIAL REPLY TO PRIME MINISTER LEE KUAN YEW 

1. THE PRESIDENT HAS SENT A LETTER DATED NOV. 15, 1977 
(ORIGINAL BEING POUCHED) IN RESPONSE TO PM LEE'S LETTER 

OE OCTOBER 26. THE EXCHANGE OE CORRESPONDENCE IS CONEIDEN- 
TIAL AND DEPT DOES NOT INTEND ANY PUBLICITY. AMBASSADOR 
MAY WISH DELIVER TEXT AS REPEATED BELOW TO BE EOLLOWED BY 
SIGNED ORIGINAL WHEN RECEIVED. 

2. BEGIN TEXT: THE WHITE HOUSE, WASHINGTON, NOVEMBER 15, 

1977. 

DEAR MR. PRIME MINISTER: 

THANK YOU EOR YOUR THOUGHTFUL LETTER ABOUT OUR RECENT TALKS. 

I WAS VERY PLEASED TO WELCOME YOU TO WASHINGTON AND TO 
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EXCHANGE VIEWS ON IMPORTANT ISSUES. I UNDERSTAND THAT YOU 
ALSO HAD PRODUCTIVE EXCHANGES WITH MEMBERS OE CONGRESS AND 
OTHERS OUTSIDE THE EXECUTIVE BRANCH WHO HELP SHAPE AMERICAN 
OPINION AND POLICIES. 

AS A RESULT OF OUR CONVERSATION, I HAVE A EAR BETTER UNDER- 
STANDING OF SINGAPORE'S SINGULAR ECONOMIC SUCCESS AND OE 
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ITS SPECIFIC CONCERNS ABOUT THE UNITED STATES' POLICY. I 
OBTAINED A DEEPER APPRECIATION OF THE DEGREE TO WHICH SINGA- 
PORE'S INTERESTS ARE LINKED ORGANICALLY TO REGIONAL AND 
INTERNATIONAL ECONOMIC COOPERATION, PEACE AND STABILITY - 
FOR WHICH THE UNITED STATES HAS LONG ACCEPTED SIGNIFICANT 
RESPONSIBILITIES. I WELCOME YOUR CLEAR RECOGNITION OF THE 
BASIC CAUSES OF THOSE ECONOMIC PROBLEMS WHICH ARE OF SUCH 
DEEP CONCERN TO DEVELOPING COUNTRIES IN GENERAL AND TO THE 
COUNTRIES OF SOUTHEAST ASIA SPECIFICALLY. I SHARE YOUR 
GENERAL DIAGNOSIS OF INTERNATIONAL ECONOMIC DIFFICULTIES. 
SLUGGISH GROWTH IN THE INDUSTRIAL COUNTRIES CREATES AN 
ENVIRONMENT IN WHICH PROTECTIONISM FLOURISHES. 

THAT IS WHY I HAVE TAKEN MEASURES TO STIMULATE THE UNITED 
STATES' ECONOMY, AND SOUGHT THROUGH THE LONDON SUMMIT 
MEETING TO INDUCE OTHER INDUSTRIAL NATIONS TO DO LIKEWISE. 
THE UNITED STATES IS ALSO INTENT ON ESTABLISHING A BETTER 
EQUILIBRIUM IN INTERNATIONAL PAYMENTS, SO THAT THE PATH OF 
ECONOMIC RECOVERY WILL NOT BE STIFLED BY SERIOUS IMBAL- 
ANCES. FOR THIS REASON, I AM PARTICULARLY ANXIOUS THAT 
THE STILL-FRAGILE STATE OF THE WORLD'S MONETARY SYSTEM 
NOT BE FURTHER STRAINED BY INCREASES IN OIL PRICES. THE 
UNITED STATES IS ENGAGED IN A MOST SERIOUS DISCUSSION OF 
THIS SUBJECT WITH THE ORGANIZATION OF PETROLEUM EXPORTING 
COUNTRIES AND WITH OTHER CONSUMERS. 
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WE WILL CONTINUE TO WORK HARD ON THESE TASKS - ON WHICH 
I VERY MUCH APPRECIATE YOUR UNDERSTANDING AND SUPPORT - 
AND I WISH TO ASSURE YOU THAT WE ARE DEEPLY COMMITTED TO 
RESISTING THE DEMANDS FOR PROTECTIONISM. BUT, AS I AM 
SURE YOU REALIZE, WE MAY NOT ALWAYS BE SUCCESSFUL IN 
THWARTING THEM UNLESS WE CAN MAKE GOOD PROGRESS IN REDUC- 
ING ALL COUNTRIES' TRADE BARRIERS. A SPEEDY AND EFFECTIVE 
CONCLUSION OF THE MULTILATERAL TRADE NEGOTIATIONS SHOULD 
SUBSTANTIALLY REDUCE PRESSURES FOR PROTECTIONISM. 

I AGREE ON THE IMPORTANCE OF SUSTAINING A FREE FLOW OF 
CAPITAL, TECHNOLOGY, AND MANAGEMENT SERVICES FROM THE 
DEVELOPED TO THE DEVELOPING COUNTRIES. IT WAS USEFUL FOR 
ME TO HEAR DIRECTLY YOUR CONCERNS ABOUT TAX DEFERRAL 
LEGISLATION AT A TIME WHEN WE ARE STILL DEVELOPING OUR 
TAX REFORM PACKAGE. THE STATE DEPARTMENT WILL SOON 
COMMUNICATE TO YOUR GOVERNMENT OUR PROPOSALS FOR A POSSIBLE 
INVESTMENT TREATY, WHICH COULD PROVIDE ANOTHER MEANS OF 
BOLSTERING CONFIDENCE ON THE PART OF POTENTIAL AMERICAN 
INVESTORS IN SINGAPORE. 
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I HAVE KEPT IN MIND YOUR PRESENTATION OF SINGAPORE'S 
DESIRE FOR A MORE DEFECTIVE AIR DEEENSE SYSTEM, SUCH AS 
A BATTERY OF THE IMPROVED HAWK MISSILES. IN ACCORDANCE 
WITH OUR DISCUSSION, I HAVE REVIEWED THE MATTER AND HAVE 
CONCLUDED THAT AUTHORIZING THAT SALE NOW WOULD NOT BE 
CONSISTENT WITH THE ARMS TRANSEER POLICY WHICH I ANNOUNCED 
EARLIER THIS YEAR. I DO WANT TO CONEIRM OUR APPROVAL OF 
THE SALE TO SINGAPORE OF PRODUCTION DATA FOR THE M-203 
GRENADE LAUNCHER AS A SPECIAL EXCEPTION TO THE ARMS TRANS- 
FER POLICY ON CO-PRODUCTION AGREEMENTS. 

I VERY MUCH APPRECIATE YOUR WILLINGNESS TO ALLOW THE 
STAGING OE P-3 FLIGHTS. AS YOU REQUESTED WE HAVE DISCUSSED 
THE MATTER WITH THE CHAIRMAN OF THE SENATE FOREIGN 
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RELATIONS COMMITTEE AND THE HOUSE INTERNATIONAL RELATIONS 
COMMITTEE WHO FORESEE NO PROBLEMS OR OBJECTIONS. WE WILL 
HAVE A SPECIFIC PROPOSAL SOON FOR YOUR CONSIDERATION. 

IN ADDITION, I UNDERSTAND THAT THE UNITED NATIONS HIGH 
COMMISSIONER FOR REFUGEES HAS BEEN APPRISED OF YOUR MOST 
WELCOME INTENT TO SET ASIDE A TRANSIT FACILITY IN 
SINGAPORE FOR INDOCHINESE REEUGEES SEEKING INITIAL ASYLUM. 
WE TRUST THAT THE APPROPRIATE ASSURANCES WILL SOON BE 
FORTHCOMING FROM THE UNITED NATIONS. YOU CAN COUNT ON 
THE STRONG SUPPORT OE THE UNITED STATES GOVERNMENT. 

THE UNITED STATES WELCOMES THE NEW VITALITY OE ASEAN AND 
THE RECENT BEGINNING OE AN ASEAN-US ECONOMIC DIALOGUE. 

WE LOOK FORWARD TO THE SERIES OE DETAILED CONSULTATIONS 
BEEORE THE NEXT SESSION OF THE ASEAN-US TALKS, TO BE HELD 
IN WASHINGTON IN 1978. IT MAY BE THAT NOT ALL OF THE 
SUGGESTIONS, WHETHER EROM THE U.S. OR ASEAN SIDE, WILL 
PROVE TO BE FEASIBLE. BUT WE HAVE INITIATED SOMETHING 
OF POTENTIALLY GREAT IMPORTANCE; IT DESERVES TO BE 
NURTURED. 

OUR CONVERSATION MADE ME UNDERSTAND YOUR REPUTATION AS 
A STATESMAN WHO IS AN ACUTE OBSERVER AND ANALYST OF THE 
MEANINGFUL ISSUES OF OUR TIME. YOUR VISIT ENHANCED THE 
ALREADY WARM RELATIONS BETWEEN SINGAPORE AND THE UNITED 
STATES. I LOOK EORWARD TO WORKING TOGETHER WITH YOU, AND 
I TRUST THAT YOU WILL CONTINUE TO GIVE ME THE BENEEIT OF 
YOUR EXPERIENCE AND YOUR COUNSEL. 

SINCERELY, (SIGNED) JIMMY CARTER. 

THE HONORABLE 
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LEE KUAN YEW 

PRIME MINISTER OE THE REPUBLIC OF SINGAPORE 

SINGAPORE 

VANCE 
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